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Background

Asian Confluence (AC) jointly with the ASEAN-India Centre (AIC) at RIS organised a webinar
titled “ASEAN-India Trade and Value Chains in Covid-19 Era” through online video conferencing
on 22 May 2020. Panelists were from the prominent think-tanks of ASEAN and India. About 60
participants attended, viewed the webinar discussion and took part in the Q&A session.
Ambassador Mohan Kumar, Chairman, RIS delivered the Opening Remarks and chaired the
webinar. Special Address through recorded message was delivered by Mr Srinivas Gotru, Joint
Secretary (CSSS), Ministry of External Affairs (MEA). Special remarks was given by Dato’
Ramesh Kodammal, Co-Chairman, ASEAN-India Business Council (AIBC), Kuala Lumpur. Mr.
Sabyasachi Dutta, Director of Asian Confluence gave the Welcome Remarks. Dr. Prabir De,
Professor and Head, ASEAN-India Centre (AIC) at RIS made the lead presentation. Mr.
Sabyasachi Dutta extended the Vote of Thanks at the end.
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List of Key Recommendations

The major recommendations of the webinar are as follows:

Dr. Mohan Kumar, Chairman, Research and Information System for Developing Countries
(RI1S), New Delhi

Dr. Mohan Kumar made his Opening Address and chaired the webinar. Dr. Kumar raised three
pertinent issues that he expected the panelist to address such as to what extent the Covid-19
has disrupted the value chain; how long would it take to recover from the economic crisis; and
how ASEAN and India would be facing this situation.

Dr Kumar suggested that there is a need to review of ASEAN-India FTA and also to address
the non-tariff barriers.

Dato’ Ramesh Kodammal, Co-Chairman, ASEAN-India Business Council (AIBC), Kuala
Lumpur

Covid-19 has a series of implications on health, financing, trade distortion and economic
depression for most of the countries. ASEAN and India should cooperate to deal with this
complex situation.

Both ASEAN and India have handled the Covid-19 issue in a better way leading to low spread
and low mortality rate.

Tourism, hotel and transport industries are the most affected due to Covid-19 particularly for
the ASEAN countries.

Both ASEAN and India have introduced several stimulus packages to boost small and medium
enterprises. However, the stimulus may support the SMEs for the short-term. We need to
design a long term strategy to revive the economy.

ASEAN has attracted huge investment from across the world. Therefore, ASEAN countries
are the preferred destinations for the investment that may move out of China. Similarly, India
also has scope to attract those companies which are leaving China. ASEAN and India should
work together to enable the production process across smaller ASEAN countries and may re-
export the products (and services) to India for further augmentation of the production process.
India should further open the sectors for FDI to attract more investment from ASEAN and
other countries.

ASEAN and India should work together to revive the agriculture sector as it provides jobs and
helps to reduce poverty.
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Dr. Prabir De, Professor and Head, ASEAN-India Centre (AIC) at RIS, New Delhi

e Both ASEAN and India should continue with a national stimulus package for MSMEs,
strengthen domestic competitiveness and jointly work for resilient recovery.

e Given that too much dependence on China, supply chains have been disrupted. ASEAN and
India shall work together to facilitate new supply chains.

e ASEAN and India shall work together to attract FDI, particularly those leaving China, and
strengthen investment relations between them.

e Further momentum should be added to integration initiatives such as BIMSTEC, ASEAN,
MGC, IOR, Indo-Pacific, etc.

e India may consider increasing bilateral and regional development aid in ASEAN though
additional Line of Credit (LoC), technical assistance, etc.

e Both ASEAN and India should promote new sectoral opportunities in digital connectivity,
health, pharmaceuticals, etc.

e India has actively engaged with ASEAN in response to Covid-19 through senior-level
communication, repatriation of stranded people, sharing information and exchange of experts
and distribution of medical and pharmaceutical supplies, etc. ASEAN and India may issue a
joint declaration on Covid-19, set-up a special fund to mitigate the loss due to Covid-19,
arrange currency swap, etc.

e Bilateral FTAs with Australia and New Zealand, Vietnam and Indonesia may generate new
trade opportunities, subject to studies and feasibilities (especially we can think of Vietnam)

e ASEAN and India may recast ASEAN-India FTA in goods, services and investment in view
Covid-19.

e Both ASEAN and India may initiate B2B Business Facilitation through industry associations
and chambers of commerce (e.g. FICCI-AIBC, CIl, ASSOCHAM, ICC, EEPC India, FIEO,
etc) to promote trade and investment between ASEAN and India.

e Countries have to strengthen institutional connections and share information with health
experts, and promote research and development (R&D) in the field of traditional medicines,
epidemiology, etc.

Dr. Arpita Mukherjee, Professor, Indian Council for Research in International Relations
(ICRIER), New Delhi

e India should engage with multilateral level FTA engagements rather than going for bilateral
level trade agreement. Industries prefer to have simple processes and uniformity in tariffs and
rules of origin while trading instead of country-wise differences in the tariffs and rules of
origin.

e To attract FDI from East Asian countries like Japan and South Korea, India should diversify
the supply chain linkages, relax the labour laws, etc.
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In terms of services agreement, India should engage beyond Mode 4 of services. India should
look into the sectors such as e-commerce and encourage start-ups between ASEAN and India.
The nature of trade flow in post Covid-19 may likely be technology- and health- oriented. Both
ASEAN and India may focus on the sectors like healthcare, education, traditional medicine for
collaboration.

Both ASEAN and India should address non-tariff measures like food safety and standard issues
to ensure trade in quality food products. Harmonization of the food safety and standards would
ease the barriers to promote trade between ASEAN and India.

ASEAN and India should look into possible ways to engage in RCEP in a collaborative
manner.

Siddharth Roy, CEO, SR Associates, Mumbai

ASEAN and India should work together to support agriculture and manufacturing sectors to
be more competitive and make it export oriented to address the declining trade due to the
ongoing pandemic.

ASEAN and India should cooperate in the IT industry and pharmaceutical sector to gain from
comparative efficiency in the new export areas, which are based on digital technologies such
as entertainment, education, tele-medicine, healthcare, medical tourism, etc. Both ASEAN and
India may attract FDI in the new export areas, if we show the potential and comparative
advantage with the rest of the world.

Amita Batra, Professor, Jawaharlal Nehru University (JNU), New Delhi

Though India managed to control the spread of Covid-19, it is still at the risk of a second wave.
India may gain from ASEAN experience in terms of management of Covid-19, where some of
the ASEAN countries have been using advanced communication technology and artificial
intelligence in tracking, tracing and testing in order to control the spread of virus.

Both ASEAN and India have announced several stimulus packages for the MSMEs. However,
ASEAN countries have focused on four sectors such as travel, tourism, MSMEs and
agriculture. India may look into the packages offered by the ASEAN that help to integrate
regional supply chains leading to revive the MSMEs. In particular, ASEAN countries have
offered income tax deferment, VAT collection deals and concessional loans, which India may
also offer while reviving the MSMEs.

ASEAN and India should work together to strengthen and support multilateralism. Both shall
also consider new norms while reviewing the ASEAN-India FTA by considering the situation
of post Covid-19, and also consider restructuring the policies of e-commerce, data and data
privacy etc.

To generate investment opportunities and shift of supply chain, which are likely to move from
China to ASEAN and India, India has to further enhance the ease of doing business
environment in a significant manner.
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Mr. Johnny Chotrani, Country Chair, AIBC, Manila, The Philippines

e The pandemic situation has created an environment to less depend on the external market and
be self-reliant. ASEAN and India should strengthen the regional partnership and support the
domestic industries to be more competitive in order to compete with other countries.

e Both ASEAN and India should collaborate to bring best practices using digital technology in
the trade facilitation measures such as paperless trade.

e ASEAN can learn from India in self-sustaining the production of medical products at cheaper
costs. India can support ASEAN in terms of research and development in the pharmaceutical
industry.

e ASEAN and India may bring a road map for the tourism industry to revive the tourism sector
which is deeply hurt due to Covid-19.

e ASEAN and India should promote open market, rules-based trading systems and information
sharing to face the post COVID-19 challenges.

Dr. Chayodom Sabhasri, Associate Professor, Chulalongkorn University, Bangkok,
Thailand

e Given the technological advancement in 3D printing, artificial intelligence, etc., the future
industries may not be in mass production. Instead, it would be customized products with higher
technology in the production process to meet the customers’ requirements. ASEAN and India
can work together and support each other in the robotics and information technology and
communication (ICT) related industries.

e There will be huge business opportunities for SMEs and Start-ups in the post Covid-19,
particularly, in the digital connectivity, e-commerce, cross-border delivery services, logistics
business, etc. ASEAN and India can work together to create an environment to grab the new
opportunities.

e Both ASEAN and India shall promote cooperation in agriculture and agro-based industries.
ASEAN and India can work together to deepen the value chains in the food processing industry
to produce premium quality products and supply to the world.

e The situation of Covid-19 scenario would make the country adapt to self-reliance in the
essential products like food and pharmaceuticals and engage in less value chain activities. This
possibly gives more opportunities to the local market to replace the import. ASEAN and India
should cooperate to develop the new technology in order to secure the existing supply chains.

e Future automobiles would be more on electrical vehicles with the usage of less parts and
shorter value chain linkages. Some of the ASEAN countries and India engaging in automobile
industries for long with deeply integrated production processes may have to look for gradual
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transition to cope with future requirements. In post Covid-19, both ASEAN and India may
have an opportunity to attract FDI in the automobile sector to produce electrical vehicles.

Mr. Indronil Sengupta, Country Chair, AIBC, Hanoi, Vietnam

e In post Covid-19 scenario, there may not be major restructuring in the supply chain linkages
as these are established over a long period of time and backed majorly with trade financing
supported by the Chinese banks. There may be an investment shift from China but it may move
to ASEAN countries, particularly Vietnam due to liberal FDI policies. In addition, Vietnam
has a maximum number of FTAs, which lead to attracting more investments and trade
opportunities. Similarly, India should also engage with a higher number of bilateral and
multilateral trade agreements with both ASEAN and other countries to boost trade and
investment.

e Given that India is not joining RCEP, India may consider joining the CPTPP, which is
excluding China and may gain from trade.
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